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Why we are here

• Overview of the subarea equity concept

• Review of the 2025 Subarea Equity Report and current 
balances



Overview of subarea equity
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Sound Transit District
Includes five geographic 
subareas for planning and 
budget purposes:
• Snohomish County
• East King County
• North King County
• South King County
• Pierce County
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Defining subarea equity
Principle embedded in state 
legislation and voter-approved plans

• “utilize local tax revenues for projects and services 
that provide transportation benefits to the 
[subareas] generally in proportion to the level of 
revenues each subarea generates.”

• Subareas may fund projects or services outside 
their subarea or system-wide elements when they 
substantially benefit their residents and businesses.



6

Monitoring subarea equity
“Sound Transit will establish a system that on an annual basis 
reports subarea revenues and expenditures”

Long-Range Financial Plan
• Updated twice-per-year
• Provides projections of 

revenues & expenditures by 
subarea

Subarea Equity Report
• Annual report
• Agreed Upon Procedures 

performed by independent 
accounting firm
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Basis of Presentation
Subarea reports are prepared consistent with the 
Financial Plan

• Modified cash basis
- Tax revenues on a cash basis
- Excludes non-cash items such as depreciation and amortization
- Bond principal and interest expense on a cash basis
- Reconciliation to financial statements presented in Appendix A
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Sources and Uses Drivers
• Sources (revenues) and Uses (expenditures) are allocated to subareas 

by rule using specific drivers.
- Subarea drivers and rules described in detail in Note 3 and Appendix B

• Sources driver examples:
- Sales Tax: Location of purchase
- Property Tax: Property location

• Uses driver examples:
- ST Express: Platform hours
- System Expansion: Location



2025 Subarea Equity Report
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Subarea Report 2025



soundtransit.org

Questions?

Thank you
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