
RESOLUTION NOS. R2015-13, R2015-14, R2015-15, R2015-16 and R2015-17  
Amend Existing Parity Bond Resolution Nos. R2007-22, R2009-16 and R2012-16 
Amend Resolution No. R2014-30 and Approve a First Supplement to the TIFIA Loan Agreement 
Amend the Master Prior Bond Resolution No. R2012-14 
Restate Resolution No. R2012-16 
Issue One or More Series of 2015 Parity Improvement Bonds and/or Refunding Bonds 
 
MEETING: DATE: TYPE OF ACTION: STAFF CONTACT:  

Board  07/23/2015 Final Action  Brian McCartan, Executive Director of 
Finance and IT  
Tracy Butler, Treasurer 

 
PROPOSED ACTIONS  
 
Resolution No. R2015-13: Amends Resolution Nos. R2007-22, R2009-16 and R2012-16 
(collectively, the “Existing Parity Bond Resolutions”). 

Resolution No. R2015-14: Amends Resolution No. R2014-30 (the “TIFIA Resolution”) and 
authorizes the Designated Authority Representative to execute and deliver a First Supplement to 
the TIFIA Loan Agreement. 

Resolution No. R2015-15: Amends Resolution No. R2012-14 (the “Master Prior Bond Resolution”) 
to make conforming amendments to the Master Prior Bond Resolution.   

Resolution No. R2015-16:  Restates Resolution No. R2012-16, as amended, as a Master Parity 
Bond Resolution. 

Resolution No. R2015-17:  Authorizes the issuance of 2015 Parity Bonds and appoints the 
Executive Director of Finance and Information Technology or the Chief Executive Officer as the 
Designated Authority Representative and delegates to the Designated Authority Representative 
the authority to approve the final terms of the 2015 Parity Bonds of each series in accordance with 
the parameters set forth in the resolution; and amends the Adopted 2015 Budget by the amount 
necessary to pay debt service and the cost of issuance for the 2015 Parity Bonds after the 
conclusion of the bond sale.   
 
KEY FEATURES SUMMARY    
 
• Sound Transit currently expects to issue approximately $600 million in 2015 Parity Bonds to 

fund capital expenditures in 2015 and part of 2016 and to issue up to $400 refunding bonds to 
refund all or a portion of its outstanding Series 2007 Parity Bonds if interest rates remain 
favorable. 

• Approximately $800 million of the aggregate principal amount of the 2015 Parity Bonds is 
expected to be issued as fixed rate bonds and approximately $200 million of the aggregate 
principal amount of the 2015 Parity Bonds is expected to be issued as variable-rate bonds.  

• The actions pledge Sound Transit’s collection of voter-approved sales, use, and rental car 
taxes toward repayment of parity bonds, including the 2015 Parity Bonds. 

• Resolution No. R2015-17 authorizes the issuance of 2015 Parity Bonds, establishes the basic 
terms and provisions of the 2015 Parity Bonds and authorizes the Designated Authority 
Representative to approve the final terms of the 2015 Parity Bonds in accordance with the 
parameters set forth in the resolution and as required by RCW 39.46.040, including: 

o The aggregate principal amount of the 2015 Parity Bonds will not exceed 
$1,000,000,000; 
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o One or more rates of interest may be fixed for the 2015 Parity Bonds of each Series, 
the maximum rate for 2015 Variable Rate Parity Bonds shall not exceed the 
Maximum Rate and no rate of interest for any maturity of the other 2015 Parity 
Bonds may exceed 5.50 percent; 

o The combined true interest cost to Sound Transit as of the Closing Date for all 2015 
Parity Bonds issued under the Resolution shall not exceed 5 percent;  

o The purchase price for the 2015 Parity Bonds may not be less than 98 percent of 
the aggregate principal amount; 

o The 2015 Parity Bonds shall be subject to optional and mandatory redemption 
provisions (or not), including designation of 2015 Term Parity Bonds, if any, as 
determined by the Designated Authority Representative; 

o There is a minimum net present value savings of 3 percent of the Refunded Bonds 
calculated by taking into account the overall savings achieved by refunding the 
Refunded Bonds; 

• Under Resolution No. R2015-13, the Existing Parity Bond Resolutions will be amended to 
clarify and update certain provisions, and to accommodate the issuance of variable-rate bonds, 
including: 

o clarifying that “acceleration” does not include indirect acceleration of variable-rate 
bonds and direct loans that may be subject to tenders for purchase or other events 
that trigger increased interest rates or revised amortization; 

o clarifying in the flow of funds that (as with bond insurers that insure bonds) banks 
that provide direct-pay letters of credit to secure payment of bonds would be 
reimbursed on a parity basis; 

o incorporating a springing amendment already authorized in the 2009 and 2012 
Parity Bond Resolutions eliminating the event of default if Sound Transit were to 
miss a monthly deposit to the Parity Bond Account or Parity Reserve Account (this 
amendment would not take effect until all of the 2007A Parity Bonds are refunded); 

o clarifying that Future Parity Bonds may be secured on a series by series basis by 
subaccounts within the Parity Reserve Account or by alternate reserve accounts 
and clarifying the manner of establishing reserve requirements for such Future 
Parity Bonds; 

o adding certain defined terms relating to variable-rate bonds; and 
o adding to the list of events constituting a Default under the Parity Bond Resolutions 

a Bankruptcy Related Event (as defined in the TIFIA Loan Agreement) with respect 
to the Authority while the TIFIA Bond is outstanding, unless waived.  

 
• Under Resolution Nos. R2015-14 and R2015-15, the TIFIA Resolution, the TIFIA Loan 

Agreement and the Master Prior Bond Resolution will also be amended to make certain of the 
same clarifying amendments as in the Parity Bond amending resolutions.  

• Lastly, under Resolution No. R2015-16, a restated Master Parity Bond Resolution is proposed 
to provide in one place the basic covenants for all of the Authority’s Outstanding and Future 
Parity Bonds and to provide for the issuance from time to time as provided in Series 
Resolutions of Future Parity Bonds.  

 
BACKGROUND  
 
As a part of its funding of the ST2 capital program, Sound Transit’s financial plan requires the 
issuance of long-term bonds.  Sound Transit’s cash balances are now reaching levels that require 
bond proceeds for continued funding of the capital program in 2015 and 2016.    
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FISCAL INFORMATION  
 
The 2015 Budget did not assume the issuance of bonds in 2015. If Sound Transit were to proceed 
with a bond sale, debt service could be higher than what was included in the 2015 Budget. The 
2015 budget may need to be amended to reflect this change.  Resolution No. R2015-17 amends 
the budget to include debt service and the cost of issuance for the 2015 Parity Bonds after the 
conclusion of the bond sale. The 2015 debt service for the 2015 series bonds is estimated to be 
approximately $3.7 million (subject to changes in the market rate).  Sound Transit’s costs for 
issuing the bonds will be withheld from bond proceeds and are estimated to be around $2,500,000. 
 
SMALL BUSINESS/DBE PARTICIPATION AND APPRENTICESHIP UTILIZATION 
 
Not applicable to this action. 
 
PUBLIC INVOLVEMENT 
 
Not applicable to this action. 
 
TIME CONSTRAINTS 
 
The proceeds of the 2015 Parity Improvement Bonds are needed to pay, or to reimburse Sound 
Transit for the payment of, capital expenditures. Also, the long term borrowing rates are at record 
lows and the rates can move higher at any time. If the Board does not approve the resolutions at 
this time, Sound Transit may need to postpone certain capital projects until Sound Transit finds an 
alternative way to finance these projects.  Sound Transit could also potentially lose the window of 
opportunity to capitalize on the currently attractive interest rate environment.  
 
PRIOR BOARD/COMMITTEE ACTIONS   
 
Resolution No. R2014-30: Authorized the issuance of the TIFIA Bond and the execution and 
delivery of the TIFIA Loan Agreement providing for a loan to Sound Transit of not exceeding 
$1,330,000,000 (excluding capitalized interest) to finance costs of Sound Transit’s East Link 
Project. 
Resolution No. R2012-14: Amended and restated Resolution No. R2009-15 as the Master Prior 
Bond Resolution. 
Resolution No. R2012-15: Authorized the issuance of sales tax and motor vehicle excise tax bonds 
of Sound Transit to refund (refinance) and to provide for the redemption on May 1, 2015 of a 
portion of the 2005A Bonds; fixing certain provisions and covenants of the 2012 Prior Bonds, 
including provisions safeguarding the payment of the principal of and interest thereon; and 
authorizing and directing the sale of such bonds.  
Resolution No. R2012-16: Authorized the issuance of sales tax bonds to refund and to provide for 
the redemption on May 1, 2015 of a portion of the 2005A Bonds; fixing certain provisions and 
covenants of the 2012 Parity Bonds, including provisions safeguarding the payment of the principal 
of and interest thereon; and authorizing and directing the sale of such bonds. 
Resolution Nos. R2009-15 and R2009-17: Amended and restated Master Resolution No. R98-47 
authorizing sales tax and motor vehicle excise tax bonds of Sound Transit to finance a portion of 
Sound Transit’s regional transit system plan; fixing certain provisions and covenants of the bonds, 
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including provisions safeguarding the payment of the principal of and interest thereon; and 
authorizing and directing the sale of such bonds. 
Resolution Nos. R2007-22 and R2007-27: Authorized the issuance of Sound Transit’s 2007A sales 
tax bonds to finance a portion of Sound Transit’s regional transit system plan; fixing certain 
provisions and covenants of the bonds, including provisions safeguarding the payment of the 
principal of and interest thereon; and authorizing and directing the sale of such bonds. 
Resolution No. R99-4: Amended Resolution Nos. R98-47 and R98-48, which authorized the 
issuance of sales tax and motor vehicle excise tax bonds, to clarify certain provisions of such 
resolutions and to assure the highest available ratings on the bonds. 
 
ENVIRONMENTAL REVIEW 
 
JI 7/2/2015 
 
LEGAL REVIEW  
 
The Sound Transit Leal Department, Sound Transit’s Bond Counsel (Orrick, Herrington & Sutcliffe 
LLP), Sound Transit’s Disclosure Counsel (Foster Pepper PLLC) and counsel to the Underwriters 
(Pacifica Law Group) will have authored and/or reviewed all bond-related documents. 
 
Desmond L. Brown 
Sound Transit General Counsel 
July 17, 2015  
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